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The newly opened UF Innovation Hub. 
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Even accounting for the distorting effect of our large university population, the news 

from the Census Bureau that Gainesville has the fifth-widest income gap in the nation 

is a jarring reminder that too many people are being “left behind” in our local 

economy. 

As UF economist Dave Denslow told The Sun, “The east Gainesville factor” — the 

lack of economic opportunity on the east side — remains especially worrisome. 

With both state and federal budget cuts likely to continue to plague the University of 

Florida, the need to diversify our local economy becomes even more crucial. In that 

regard, it is more important than ever that we stay the course on two local town-gown 
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initiatives: UF's Innovation Square, and Innovation Gainesville. Both are intended to 

create new jobs by nurturing start-up companies that aspire to turn UF research into 

marketable products and ideas. 

How crucial is that “grow our own” jobs strategy? Well, a recent Penn State 

University study, “Does Local Firm Ownership Matter?” shows that supporting 

locally owned business start-ups spurs more long-term job growth benefits than do 

efforts to recruit outside businesses. 

The study, as summarized recently by the Center for Rural Affairs, “found that locally 

owned businesses of less than 100 employees had a positive relationship with county 

per capita income growth, while non-locally owned large businesses (more than 100 

employees) had a negative impact.” 

Bottom line, study co-author Stephan Goetz told the center: “We can't look outside of 

the community for our economic salvation. The best strategy is to help people start 

new businesses ... and help them grow and be successful.” 

That is exactly what Innovation Square and Innovation Gainesville intend to do. 

Maintaining that commitment on the part of UF and community government and 

business won't be easy, but in the long run it will help create a more stable and level 

economic playing field for Gainesville. 
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